National Medicines Regulatory Authority - 2024

1.2

1.3

Financial Statements
Qualified Opinion

The audit of the financial statements of the National Medicines Regulatory Authority for the year
ended 31 December 2024 comprising the statement of financial position as at 31 December 2024 and
the statement of comprehensive income , statement of changes in equity and cash flow statement for
the year then ended, and notes to the financial statements, including material accounting policy
information was carried out under my direction in pursuance of provisions in Article 154(1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with provisions of
the National Audit Act, No. 19 of 2018 and Finance Act, No. 38 of 1971 . My comments and
observations which I consider should be reported to Parliament appear in this report.

In my opinion, except for the effects of the matters described in paragraph 1.5 of this report, the
accompanying financial statements give a true and fair view of the financial position of the Authority
as at 31 December 2024 and of its financial performance and cash flows for the year then ended in
accordance with Sri Lanka Accounting Standards.

Basis for Qualified Opinion
My opinion is qualified on the matters described in paragraph 1.5 of this report.

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My
responsibilities, under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intend to liquidate the Authority or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority’s financial reporting
process.
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As per Sub Section 16(1) of the National Audit Act, No. 19 of 2018, the Authority is required to
maintain proper books and records of all its income, expenditure, assets and liabilities, to enable
annual and periodic financial statements to be prepared of the Authority.

Scope of Audit

My objective is to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Sri Lanka Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, | exercise professional judgment
and maintain professional skepticism throughout the audit 1 also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Authority’s ability to continue as a
going concern. If I conclude that a material uncertainty exists, | am required to draw attention in
my auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor’s report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

The scope of the audit also extended to examine as far as possible and as far as necessary the
following;
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e Whether the organization, systems, procedures, books, records and other documents have been
properly and adequately designed from the point of view of the presentation of information to
enable a continuous evaluation of the activities of the Authority, and whether such systems,
procedures, books, records and other documents are in effective operation;

e Whether the Authority has complied with applicable written law, or other general or special

directions issued by the governing body of the Authority;

e Whether the Authority has performed according to its powers, functions and duties; and

e Whether the resources of the Authority had been procured and utilized economically, efficiently
and effectively within the time frames and in compliance with the applicable laws.

Audit Observations on preparation of the financial statements

Non-compliance with Sri Lanka Accounting Standards

Non-compliance with reference to the relevant
standard

The cash flows generated from the operating
activities had been overstated by Rs.609,799,000
owing to the overstatement of advance receipts by
Rs.9,799,000 and understatement of payment of
Income Tax by Rs.600,000,000 under the cash
flows generated from the operating activities Sri
Lanka Accounting Standard No.07 and the cash
flows generated from the operating activities had
been understated by Rs.1,980,577 owing to non-
adjustment of the employee loans and distress
loans transactions. Furthermore, the cash flows
generated from the investment income of the year
had been understated by Rs.607,687,881 due to
less identification of the interest income of
treasury bills, fixed deposits and saving deposits.

Even though the information of the vehicles
provided by Ministry of Health free of charge and
information asset revaluations which do not affect
to the cash flows should be separately disclosed as
non-financial investments and financial activities
outside the cash flow statement as per paragraph
43 of Sri Lanka Accounting Standard 07, no
action had been taken accordingly.

Comments of the
Management

The action will be
taken to rectify the
shortcomings pointed
out by the audit.

The necessary action
will  be taken to
accurately disclose the
information of
vehicles received from
Ministry of Health
through the financial
statements for the year
2025.

Recommendation

The action should be
taken as per Sri Lanka
Accounting
Standards.

-Do-
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Though the errors of Rs.1,918,376 in the
preceding years to be rectified as per paragraph 42
of Sri Lanka Accounting Standard No0.08 had
been directly adjusted to the cumulative fund in
the year under review, no step had been taken to
restate comparable values and mention the
opening balances again.

A surcharge of Rs.59,778,781 assessed by
Commissioner of Inland Revenue due to non-
calculation of tax accurately had not been paid by
Authority and said contingent tax liability not
resolved had not been disclosed in the financial
statements as per paragraph 88 of Sri Lanka
Accounting Standard No.12.

No measures had been taken to assess and account
four-storied office building used by Authority
since many years, three-storied building in which
National Medicine Quality Assurance Laboratory
had been established and the land in which such
buildings are located as per paragraph 7 of Sri
Lanka Accounting Standard No.16.

Even though the total asset category should be
completely revalued as per paragraph 36 of Sri
Lanka Accounting Standards No.16, a part of
assets with a cost of Rs.10,018,741 out of assets
relevant to 03 categories such as furniture, office
equipment and computer accessories with accost
of Rs.60,383,250 had been revalued contrary to
that by Authority.in the year under review.

In accordance with 39 paragraph of Sri Lanka
Accounting Standards 16, the revaluation reserve
of Rs.10,018,741 in the year under review had not
been disclosed in the statement of comprehensive
income. Similarly, no action had been taken to
disclose in relation to revaluation property, plant
and equipment as per paragraph 77 of this
standard

The necessary action
will be taken to rectify
the matters indicated
by the audit in the
future.

The necessary action
will be taken to
disclose as indicated
by the audit in
accordance with
paragraph 88 of Sri
Lanka Accounting
Standards No.12.

The instructions had
been given to take
required action to the
officers to take over
these assets to
Authority.

The action will be
taken in the future
after further finding
out related to assets
revaluation.

This will be rectified
in the financial
statements for the year
2025.

-Do -

-Do-

-Do -

-Do-

-Do-
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In contrary to paragraph 47 of Sri Lanka Financial
Reporting Standard 16, a building with a value of
Rs.49,200,000 and ownership for usage had been
stated under property, plant and equipment by
Authority in the year under review.

166 types of assets at a cost of Rs.37,029,426
which has a zero book value as at 31 December
2024 owing to not annually review the useful life
of property, plant and equipment as per the
paragraph 61 of Sri Lanka Accounting Standards
No.16 are still utilizing and no step had been
taken to disclose on that matter in accordance
with paragraph 76 of the standard.

Even though the comport software should be
identified as the intangible assets as per Sri Lanka
Accounting Standard 38, the computer software
with a value of Rs10,233,149 had been shown
under property, plant and equipment without
taking action as per such standard by Authority.

1.5.2  Accounting Deficiencies
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This will be rectified
in the financial
statements for the year
2025.

The action will be
taken in the future
after further finding
out related to assets
revaluation.

The action will be
taken to rectify the
relevant  disclosures
from future financial
statements.

-Do-

-Do -

-Do-

Audit Issue

The action had not been taken to
properly identify and account an
amount of Rs.19,249,180 directly
received to the bank as at 31 December
2024 and mentioned in the financial
statements as unidentified deposits.

A laboratory equipment stock received
from Ministry of Health in 2021 had
not been accounted as a government
grant and since it had been mentioned
under the revaluation profit, the
revaluation profit of Rs.64,275,375 had
been overstated and the government
grants had been understated by same
amount in the financial statements in
the year under review.

Comments of the
Management

It is being discussed with
relevant head of divisions,
banking institutions and

persons  with the
technical knowledge for
preparation a

methodology which can
be used in relation to
ability of identification
these direct receipts at
that occasion.

The action will be taken
to separately mention this
government grant and the
revaluation profit in the
financial statements 2025.

Recommendation

The action should be
taken to exactly identify
the revenue and account.

The step should be taken
to accurately identify,
classify and account the

government grants,
capital and revaluation
profit.
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Non-compliance with laws, rules, regulations and Management Decisions

regulations
Establishments Code
of Democratic

Socialist Republic of

Sri Lanka

(i) Paragraph 8.1 of
Chapter 11

(i1) Paragraph 12.2.6
of chapter VII

Financial Regulations
of Democratic
Socialist Republic of
Sri Lanka

(1) Financial
Regulations
371(2) (a)

(i1) Financial
Regulations

No-Compliance

The letters of appointments had
not been given to 07 officers
absorbed to the post of
Medicine Evaluation Officer.

An allowance of Rs.178,750
had been paid for acting
appointment of 04 posts without
approval of the Secretary of
ministry.

03 petty cash sub imprests by
Rs.50,000 had been issued
exceeding Rs.25,000 which is
the maximum petty cash sub
imprest. The maximum 5,000
which is the amount payable at
one time from petty cash sub
imprest had been exceeded at 44
occasions and paid Rs.142,845.

05 imprests of Rs.1,023,000 had
been issued to 04 staff officers

Comments of the
Management

The relevant letters
of appointments will
be awarded as soon

as the instructions
for  relevant to
absorption received
to Department of
Management
Services.

It had been informed
by the Ministry of
Health the acting
appointments for
relevant 04 posts and
payment can be
made on the
approval of Board of
Directors.

It will be followed
the maximum petty
cash  imprest as
Rs.25,000 and the
maximum payable at
one time as Rs.5,000
with effect from 01
January 2025.

The relevant action
will be taken to

Recommendation

The action should
be taken as per
the provisions of
the
Establishments
Code.

-Do-

The action should
be taken as per

the Financial
Regulations.
- Do -
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371(2)(b)

(i)  Financial
Regulations
571

Paragraph 2.6 of the
Corporate
Governance
Guidelines for State
Owned  Enterprises
published by Public
Enterprises  Circular
N0.01/2021 dated 16
November 2021

Paragraph 9 of Public
Finance Circular
N0.01/2020 dated 28
August 2020

Public Administration
Circulars No0.05/2008
dated 06 February
2008 and
No0.05/2008(1) dated
24 January 2018

Assets Management
Circular No0.01/2017
dated 28 June 2017

exceeding maximum adhoc sub
imprest of Rs.100,000 within the
year under review.

No action had been taken to
settle the deposits of
Rs.2,318,598 exceeded 02 years
as at 31 December 2024 or
credit to the revenue.

The Chief Executive Officer
had acted as the Secretary to
Board of Directors without
taking action to appoint a
qualified person as Secretary to
Board of Directors as per the
nature of operations.

No measures had been taken to
obtain the relevant securities
from the officers who should
give the securities.

Even though about 10 years had
elapsed from the establishment

of  Authority, a suitable
Citizens’/Clients’ Charter had
not been approved and
implemented.

The information on 18 items of
laboratory equipment and office
equipment at a cost of
Rs.65,032,290 purchased in the
year under review had not been
submitted to the Comptroller
General.

provide imprest only
to the staff officers.

The necessary action
will be taken to
credit to revenue as
at 31 December
2025.

The action is being
taken to amend the
National Medicines
Regulatory
Authority Act.

The action will be
taken to finalize the
activities for giving

securities within
next months.
Since  the draft

prepared is  not
adequate, the action
will be taken to
prepare it again.

The information
only on vehicles is
collected by
Comptroller
General’s Office.

-Do -

The action should
be taken as per
circular.

The action should
be taken as per
circular.

The action should
be taken as per
circular.

The action should
be taken as per
circular.
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Information Technology General Control Methods

Audit Issue

The contract for automation the data system
of Authority had been awarded to a private
company at a cost of Rs.29 million for a
period of 05 years and an amount of
Rs.12,253,328 had been paid for that. The
certain information entered to this data
system had been deleted due to the
negligence of relevant private company or
intentionally and this service had been
inactivated until the investigation activities
of Department of Criminal Investigation
will be ended. It had been informed by the
report submitted by the expert committee
appointed related to this matter that the data
deleted from the system couldn’t be
established again and no action had been
taken to recover the loss occurred up to the
date of this report or take further action
against the relevant company.

Financial Review

Financial Results

Comments of the
Management

An investigation had been
commenced on the
directives of COPE, the
future action will be taken
on its decision.

Recommendation

A suitable information
system  should be
immediately established
and the step should be
taken to get further
action  against  the
company.

The operating result of the year under review amounted to a surplus of Rs.595.08 million and the
corresponding surplus in the preceding year amounted to Rs.1896.90 million. Accordingly, a
deterioration amounting to Rs.1,301.83 million of the financial result was observed. The reasons for
the deterioration of the financial result are increase of total Income Tax expense, payment of
considerable delay interest for Income Tax and decrease of interest income comparative with the
preceding year.

Trend Analysis of Major Income and Expense Items

The Income Tax expense was Rs.959.24 million in the preceding year and it had increased by
Rs.743.31 million or 77 percent up to Rs.1702.55 million in the year under review and in addition to
that expense, unexpected delay interest expense of Rs.279.17 million had to incur in the year under
review due to non-calculation of Income Tax accurately in several past years before the preceding
year. Furthermore, the income of Rs.1,046.12 million in the preceding year had decreased up to
Rs.711.44 million by 32 percent in the year under review.



3.1

@

(b)

(©)

(d)

Operational Review
Management Inefficiencies
Audit Issue

In terms of the sub section 14(k) of the
National Medicines Regulatory
Authority Act No.05 of 2015, the
Authority had not collected the data on
utilization of medicines, medical devices,
borderline products and investigational
medicinal products in Sri Lanka
including data on expenditure of industry
and trade, relating to promotional
activities and no methodology had been
prepared enabling to collect the data in
that manner.

Even though As per sub sections 72(1)
and 93(1) of the Act, the Authority shall
issue general guidelines to MDEC for the
evaluation of medical devices and other
related items, said guidelines had not
been prepared. Moreover, it had not
made regulations to set out the
procedures to be followed including the
specified time limits for the conduct of
respective evaluations and give effect
Good Manufacturing Practices (GMP)
guidelines and  other  applicable
guidelines had not been prepared in the
year under review as per the sub sections
72(4) and 93(4).

Though the minister shall list from time
to time the medical devices permitted
and the borderline products registered
under this Act as per sub sections 74(1)
and 95(1) of the Act, no action had been
taken accordingly.

The medical devices and the borderline
products submitted for registration as per
sub sections of 83(4) (b) and 102(4) (b)
of the Act had not been forwarded to
National Medicines Quality Assurance

Comments of the Management

A methodology had not been
prepared so far and it had been
planned to prepare it in the future.

The regulations are being made
presently for evaluation the
medical  devices and the
borderline products.

It had been planned to carry out in
the future.

Since new employee group had
been recruited, this task will be
able to perform in the future.

Recommendation

The action should
be taken as per the
provisions of Act.

-Do-

-Do -
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Laboratory for testing the quality.

The Hon. Minister had not made
regulations by specifying for setting out
the procedures to be followed by the
medical devices and the borderline
products evaluation committee and
National Medicines Quality Assurance
Laboratory in their respective evaluation
and testing processes, time limits in
conducting such testing, the manner in
which BPEC to conduct its meetings, the
procedure to be followed at such
meetings and the matters which should
be included in the reports to be submitted
as per sub sections  83(6) and 102(6)
of the Act.

When the Authority refuses the
registration of the borderline product,
such refusal shall be informed to the
applicant with reasons therefore within
the stipulated time period and shall
inform the public of such refusal by order
published in the Gazette as per sub
sections 84(2), section 85, sub section
103(2) and section 104, such regulatory
requirements had not been fulfilled from
the establishment of Authority up to
now.

Even though the Cosmetics, Devices and
Drugs Act No.27 of 1980 enforced for
regulation of drugs, cosmetics and
devices within Sri Lanka had been
revoked with the enforcement of
National Medicines Regulatory
Authority Act, the sections related to
cosmetics regulation had not been
included into National Medicines
Regulatory Authority Act. As per the
Cabinet Decision dated 10 October 2017,
the National Medicines Regulatory
Authority had been entrusted to carry out
the cosmetics regulation by using the
provisions of Cosmetics, Devices and
Drugs Act until the proposed new

The relevant regulations are being - Do -
prepared presently.

The relevant information had not - Do -
been published in the Gazette up

to now and it is expected to carry

out it in the future.

A committee had been appointed The measures should
under the patronage of Director be taken to pass a
General of Health Services for new Act on
formulation of the bill pertaining cosmetics regulation

to the cosmetics regulation. or amend the
National Medicines
Regulatory
Authority Act as
necessary.

10
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Cosmetics Act will be passed and
implemented. Though 09 years had
elapsed up to now from revocation of
Cosmetics, Devices and Drugs Act
No.27 of 1980, no measures had been
taken to pass a new Act on cosmetics
regulation or amend the National
Medicines Regulatory Authority Act as
necessary even up to the end of year
under review.

The Authority had to incur an idle
expense of Rs.50,000 as the lawyer’s fee
of plaintiff owing to non-maintenance of a
proper co-ordination with the state
counsel appeared for Authority for a case
on which the Authority had become the
respondent and non-appearance of the
lawyer for the relevant case on due date.

Transactions without Authority

The necessary action will be taken  The

disciplinary

not to occur these mistakes in the action should be

future.

Audit Issue

As per Public Enterprises Circular
No.PED-08/2022 dated 21
December 2022, an amount of
Rs.2,632,351 of leave allowances
had been paid in the year under
review for the year 2023 without
entitlement  for  obtaining the
allowances for the earned leave.

As per paragraphs 03(viii) and 02 of
National Budget Circular
No0.03/2022 dated 26 April 2022, an
amount of Rs.25,755,847 had heen
paid as special allowances and
attendance  allowances  without
approval of Cabinet of Ministers.
Similarly, an amount of Rs.75,000
had been paid to a Development
Officer for an allowance for
preparation of the meeting minutes
of Board of Directors and an
amount of Rs.1,432,200 to Chief

Comments of the
Management

An allowance had been paid
for these leaves with an
objective of retaining the
officers recruited for
National Medicine
Regulatory Authority.

These allowances had been
paid to retain the officers
recruited to National
Medicines Regulatory
Authority and a letter had
been forwarded to the
General Treasury by
Ministry of Health for
requesting the approval for
the special allowance and the
attendance allowance.

11

taken in relation to
the officers who had
acted in negligent
manner.

Recommendation

The measures should be
taken to obtain the approval
of Treasury and Cabinet of
Ministers as per circular
provisions.

-Do-
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Executive Officers as adjustment
allowance without Treasury
approval within the year under
review.

Though the officers should not be
participated for foreign seminars by
using the local funds As per
paragraph 6(a) of Budget Circular
No0.01/2023 dated 27 January 2023,
no action had been taken to recover
Rs.1,983,315 paid to 04 officers in
the preceding year deviation from
that in the year under review.

Though the providing of all
sponsorships should be suspended
to maintain a strict financial
discipline in accordance with the
paragraph 12 of Circular of Public
Enterprises N0.01/2024 dated 28
February 2024, an amount of
Rs.4,360,000 had been paid to 11
officers who had not been
confirmed in service by Authority,
a period of service less than one
year, not passed first efficiency bar
and not promoted to Grade 1 to
follow a postgraduate degree related
to second efficiency bar which
should be passed within 05 years
promoted to Grade 1 after
completion of 10 years period of
service in Grade 11.

An amount of Rs.449,500 had been
paid to 18 officers of Authority as
committee allowances in the first
half of the year under review for the
participation in relevant committees
when the heads of regulatory
divisions who act as officers in
Authority hold the Chairman of
relevant evaluation committees and
Pharmacist of Authority hold the
membership of relevant evaluation
committees. In accordance with the

The duty leave had been
approved by Secretary of
Health for relevant 04
officers and they had given
the consent to pay again the
expenses incurred by
National Medicine
Regulatory ~ Authority  for
that.

Since it is effective to
follow the postgraduate
earlier than following it

after completion of 10 years
in Grade 2, the Board of
Directors had viewed that
the sponsorship should be
provided for that and a
formal agreement including
specific conditions had been
entered with these officers.

The necessary further action
will be taken after making

aware the Board of
Directors in relation to
recovery of the
overpayments.

12

The action should be taken as
per Budget Circular and the
provisions of the
Establishments Code.

The action should be taken as
per the provisions of the

Establishments Code,
Circular of Public
Enterprises and relevant

scheme of recruitment.

The action should be taken as
per section 13 of National
Medicine regulatory
Authority Act.
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decision of Board of Directors dated
19 April 2024, the action had been
taken to increase this committee
allowance up to Rs.5,000 with
effect from 22 April 2024 and no
measures had been taken to obtain
the concurrence of the minister in
charge of subject of finance in terms
of section 13 of Authority Act.
Accordingly, an amount of
Rs.1,711,500 had been additionally
paid to the external experts and the
officers of Authority up to 31
October 2024 without formal
approval. Even though the step had
been taken to deduct the allowance
of Rs.5,000 paid to the officers of
Authority up to rs.1,500 again at the
meeting of Board of Directors held
on 25 October 2024, it was
observed in the audit that an amount
of Rs.217,000 had been
additionally paid to 17 officers of
Authority from 22 April 2024 to 30
June 2024 without formal approval.

Procurement Management

Audit Issue

The contract of renovation of
medicine data system had been
awarded to a private company on 11
November 2020 for an amount of
Rs.6,902,000.As per the 8.9.1(b) of the
Procurement Guidelines 2006, it had
not been entered into a formal contract
agreement and even though an amount
of Rs.4,774,752 had been paid up to 31
December 2021 without obtaining a
certificate of completion of work as per
8.12.2 of the Guidelines, the system
had been idle even up to the end of
year under review.

Comments of the
Management

An investigation will be

performed on the
recommendations of COPE
with regard to medicine

information renovation data
system and accordingly, the
future action will be taken.

13

Recommendation

The step should be taken
in accordance with the
Procurement Guidelines
and the system should be
updated and immediately
put into use.
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Human Resource Management

Audit Issue

04 key Director posts in relation
to administration, finance and
operating activities out of the
posts in senior level of Authority
had been vacant.

Vehicle Fleet Management

Audit Issue

The step had not been taken to
take over 06 vehicles belonging to
Ministry of Health up to now as
per paragraph 02 of Circular
No0.02/2017 dated 21 December
2017.

Comments of the
Management

The Scheme of Recruitments for
the posts in HM category in
senior level had been prepared
and forwarded to Department of
Management  Services  for
approval.

Comments of the
Management

The relevant documents from
the party of National Medicines
Regulatory  Authority  with
regard to vehicle transfers had
been signed and handed over to
Ministry of Health.

Accountability and Good Governance

Strategic Plan

Audit Issue

As per paragraph 2.3 of Corporate
Governance Guidelines for State
Owned Enterprises published by
Public Enterprises Circular
N0.01/2021 dated 16 November
2021, a strategic plan had not been
prepared for the year under review.

Annual Action Plan

Audit Issue

Though the action plan of the
institute should be prepared by
clearly mentioning the activities in

Comments of the
Management

The action should be taken to
prepare a strategic plan in due

course.

Comments of the
Management

The relevant rectifications will

be carried out.

14

Recommendation

The action should be
expeditiously taken to fill
the vacancies subject to
formal approval.

Recommendation

The action should be
taken as per the circular
provisions.

Recommendation

The action should be
taken as per circular
provisions.

Recommendation

The action should be
taken as per circular
provisions.
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accordance with paragraph 2(a) of
Annexure 01 of the Guidelines for
State Owned Enterprises published
by the circular N0.01/2021 dated 16
November 2021, the action plan
prepared for the year under review
had not been prepared in
compliance with that.

Internal Audit

Audit Issue

An Internal Auditor had not been
appointed as per the section 40 of
National Audit Act No.19 of 2018
and the paragraph 4.4 of Corporate
Governance Guidelines for State
Owned Enterprises published by
Public Enterprises Circular
N0.01/2021 dated 16 November
2021.

Comments of the
Management

An officer had been recruited on
05 march 2025 had left and since
the next suitable officer had not
accepted the appointment, the
necessary action is being taken to
appoint an officer to act in the
post in Ministry of Health.

15

Recommendation

The action should be
taken as per Audit Act
and relevant circular
provisions.



