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National Apprentice and Industrial Training Authority  

--------------------------------------------------------------------- 

 

1. Financial statements 

 ------------------------ 

1:1 Qualified Opinion 

 ---------------------- 

 

In my opinion, except for the effects of the matters described in paragraph 1:2 of 

this report, the financial statements give a true and fair view of the financial 

position of the National Apprentice and Industrial Training Authority as at 31 

December 2012 and its financial performance and  cash flows for the year then ended in 

accordance with   Sri Lanka Accounting Standard. 

 

1.2      Comments on Financial Statements. 

 ------------------------------------------- 

    

1.2.1  Accounting deficiencies. 

 --------------------------------------- 

 Following accounting deficiencies were observed. 

 

(a) The rental income amounting to Rs. 240,000 receivable from a private company   

had not been brought to the accounts. 

(b) Electricity charges pertaining to communication  towers due from the relevant 

companies had not been computed and recovered. 

(c) A sum of Rs.2,158,962 that should have been shown as fixed assets had been 

shown as maintenance expenditure. 

(d) A sum of Rs.2,210,404 remitted to the regional offices by the head office had not 

been credited to the accounts and the said amount had not been shown as cash in 

transit.  

(e)   A sum of Rs.176,352 receivable as rental of the official quarters had not   

      been recovered or brought to the accounts as cash receivable . 

(f)   A sum of Rs.595,997 paid in respect of 04 employees who had been      

released to the other institutions on the basis of salary reimbursement had 

not been reimbursed and shown in the accounts. 
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1.2.2 Un reconciled accounts.  

 

Following observations are made. 

 

(a) A difference amounting to Rs.596,122 was observed between the amounts 

indicated in the financial statements presented to audit and the supportive 

documents applicable thereto.  

 

(b) A difference amounting to Rs.1,466,033 was observed between the balances 

of two accounts indicated in the trial balance and the balances shown in the 

financial statements. 

 

1.2.3 Accounts receivable and payable  

 

Following observations are made. 

 

(a) There were 94 debtors balances to the value of Rs.73,440,010 at the end of 

the year under review and out of which 59 balances valued at Rs.38,998,039 

were internal debtors and 35 balances amounting to Rs.34,445,971 were 

external debtors. The Authority had not taken action to obtain confirmation 

of balances from the debtors. 

 

(b) Within the balance of Rs.5,038,743 older than 5 years and  recoverable from 

31external debtors there was a balance of Rs.1,180,181 recoverable from  13 

government institutions and a balance of Rs.1,036,283 older than 3 years 

recoverable from 10 institutions. Further, action had not been taken to 

recover the balance of Rs.2,443,451 due from 07 internal debtors. 

 

(c) Action had not been taken to recover the loan balance of Rs.108,999 

recoverable from the employees who had vacated their posts, even by the 

end of the year under review. 
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(d) Action had not been taken to settle the advance balance of Rs. 795,162 

which had been granted to the external parties by the Authority during 1995 

to 2011,  even by the month of December 2012. 

 

(e) Within the balance of Rs.93,944,300 payable in the year under review there 

was a sum of  Rs.4,074,000 payable to Sri Lanka Excise  since year 2010.  

 

(f) The loan amounting to Rs.830,917 recoverable from 23 employees who had 

resigned the service had not been recovered. 

 

1.2.4 Lack of evidence for audit 

 

The evidence indicated against the following items shown in the financial 

statements had not been submitted for audit.  

 

 

 

Particulars Value 

Rs. 

Evidence not made avilable 

i     Stock 9,799,040  Report of the Board of  survey, 

detailed schedule                                                                 

ii    Land 46,939,652 Title deeds in support of  the 

ownership of three lands                                                                              

iii   Advances 14,492,718 Confirmation of  balance  

iv   Sundry debtors 34,445,971 Confirmation of  balance  

v    Creditors 28,908,661 Confirmation of  balance  

vi   Bank balance   2,237,265 Bank reconciliation statements relating 

to 07 bank accounts                                                                                      

vii  Cancelled cheques  4,234,354 Detailed schedule      

viii Cash received from a         

Private Institute 

724,574 Agreement entered into with the 

institute 

   

                              

1.2.5 Non-compliance with laws, rules, regulations and management decisions  
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Following observations are made 

   

Reference to laws, rules and 

regulations etc. 

Non compliance 

 

(a) Section 11 of the Finance     

     Act. No.38 of 1971 

 

In case of financial investments is made in a corporation 

approval of the Ministry of Finance should be obtained. 

Nevertheless, the Authority had not taken action 

accordingly in an investment amounting to 

Rs.79,406,970. 

 

(b) Establishments code 

(i.) Section  6.1 of the 

paragraph VIII 

 

Even though the overtime allowance due to be paid for 

an hour should be computed as 1/8 of a dayôs pay and a 

dayôs pay should be computed as 1/30 of the monthly 

consolidated salary, the Authority had paid overtime 

allowance by computing a dayôs pay at a rate of 1/20 of 

the monthly salary. 

 

(ii.) Section 2.2 of the 

chapter IX 

Even though 10 per cent of the allowances received for 

the duties performed outside the official hours should be 

credited to the Consolidated Fund, it has not been so 

done in respect of lecturer fees of part time courses and 

other allowances. 

 

(c) Section 5 (1) of the    

     Payment   of Gratuity     

    Act.No.12 of  1983. 

Even though the gratuity of a retired employee should be 

paid within 30 days from the date of termination of the 

service of the employee concerned, 13 instances of 

delays for the payments were observed. 

 

(d) Extraordinary gazette  Stamp duty of Rs.25 should be recovered on payments 
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     notification No.1530/3    

    dated   01 January 2008. 

exceeding Rs.25,000 and remitted to the Commissioner 

General of Inland Revenue. Nevertheless, action had not 

been taken  accordingly in  respect of  payments to the 

value of Rs.899,863 during 9 instances.  

 

(e) Financial regulations of     

     the  Republic of  Sri Lanka 

(i.) No. 104  

 

 

 

The reports of losses and damages on vehicle accidents 

caused during the year under review had not been 

furnished to the Auditor General. 

 

(ii.) No.138 Even though the officer certifying the payments should 

certify the each voucher, the payments amounting to 

Rs.3,703,190 had been made without such certification. 

 

(iii.)  No. 210. (1) Even though payments should be made so as to receive 

the discount benefits, action had not been taken 

accordingly in making payments for the water bills and 

assessment tax of the Authority. 

 

(iv.) No.241 (1) Even though payments should be made upon entire 

vouchers being certified by the Certifying Officer, 

instances of not adopting the said procedure were 

observed. 

 

(v.) No. 264  (1) Even though a receipt in support of each and every 

payment should be obtained from the payee ,the receipts 

relating to the payments valued at Rs.5,368,133 made in 

10 instances had not been furnished. 
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(vi.) No.395 (a), (c)  The bank reconciliation statements should be prepared 

and furnished to the Auditor General before 15th of the 

following month. Nevertheless, bank reconciliation 

statements had been furnished with delays and the bank 

reconciliations statements pertaining to 08 bank 

accounts had not been presented.  

 

 

(vii.) No.396  Action had not been taken in terms of Financial 

Regulations on 100 outstanding cheques totalled to a 

sum of Rs.2,693,338 pertaining to 13 bank accounts. 

 

 

(viii.)  No.702 (3) Copies of the agreements executed during the year under 

review had not been furnished to the Auditor General. 

 

 

(ix.) No.1646 Even though daily running charts and monthly 

summaries relating to vehicles should be submitted to 

the Auditor General before 15th of the following month, 

daily running charts and monthly summaries relating to 

10 vehicles for the year under review had not been 

furnished. 

 

(f.) Public Administration Circular 

Sections 1.1.6(v) and 1.3.1 (iii) 

of Circular No 22/99 dated 08 

October 1999 

 

 

 

Instances were observed that vehicles had been individually 

assigned to officers entitled to transport facilities in groups.  
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(g.) Ministry of Finance Circular 

Section 3.1(ii) of Ministry of 

Finance Circular No 

446PED/12 dated 10 September 

2010 

 

 

Approval should have been obtained from the Secretary to 

the Ministry for providing the officers with telephone 

facilities with IDD though, this requirement had been 

unheeded 

(h.) Ministry Circulars 

Section 1.1.1 of Circular No 

TVET/1//2004/1 dated 28 

January 2004 

 

 

Courses had been conducted for less than the minimum No 

of apprentices without obtaining the prior approval of the 

Ministry.  

(i.) Circular No NPA/8 of National 

Procurement Agency 

        Sections 3.2.2 and 3.4.2 

 

 

 

Though competition should be encouraged in inviting for 

quotations for Public works and services , this requirement 

was unheeded in 25 instances when supplies and services, 

valued at Rs. 2,594,879 were obtained. 

  

(j.) Section 7 of Department of 

Public Enterprises Circular No 

50 dated 28 July 2008. 

 

Though it should be within 50 Kilometers for a return 

journey when group transport facilities are provided, there 

were instances in which transport facilities had been 

provided for a distance more than that.  
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2.  Financial Review 

2.1  Financial Resul 

As per the financial statements presented, the operations of the Authority for the 

year ended in 31 December 2012 resulted in a deficit of Rs. 29,244,981, in contrast 

with a deficit of Rs. 75,837,077 for the previous year indicating a decrease of Rs. 

46,592,096 in the deficit for the year under review. The growth of the financial 

result had been contributed by the increase in Government grants , miscellaneous 

and deferred  income. 

 

2.2  Legal Actions against the Institute.  

An employee had filed a case against the institute and two cases had been filed by 

external institutes and persons whereas, another case had been filed by the 

Authority. 

 

3.  Operations Review 

3.1  Performance.  

 

Following observations are made.  

(a.) A description on students enrolled , completed the courses within the year 

and following the courses at the end of the year at District offices of the 

Authority and national training institutes in Katubedda, Orugodawatta, and 

Katunayake , in contrast with the previous year , is as follows. 

 

Category 2012 2011 

No of students at the beginning of the year  29,609 28,558 

No of students enrolled during the year 32,613 32,479 

No of students who completed the courses during the year 27,522 26,036 

No of students following the courses at the end of the year 27,463 29,609 

 

(b.) A performance report on the financial and physical performance of the 

Authority had not been prepared.  




