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1.3

13.1

1.3.2

Manmunai South Eruvil Pattu Pradeshiya Sabha
Batticaloa District

Financial Statements

Presertation of Financial Statement

The financial satementdor the year under review had been presentetiSaiuy
2011 and thefinancial statementdor the preceding year had been presented for
audit on01 June2010.

Opinion

So far as appears from my examination amdhe best of my information an
according to the explanations given to me, | am of opinion that, the Manmunai
SouthEruvil PattuPradeshiye&Sabha had maintained proper accounting records
for the yearended 31 December 20 and except for the effects on the financial
statements of theatters referred to in paragrap!8 of this report, the financial
statements have beeprepared inaccordane with the Generally Accepted
Accounting Principles give a true and fair view of the state of affairs of the
Manmunai Soutteruvil Pattu Pradeshiy@abha asit 31 December 2@ and the
financial resultof its operation and cash flows for the year therednd

Comments onFinancial Statements

Accounts Payabé

Balancegpayable asit 31 December AM amounted to RB,725,748

Non-compliances

The following non-compliances with Rules and Regulatiowere observed in
audit.

Reference to Laws, Rules, Non-Compliance
Reguldions etc.

a) Financial Regulation No. 396 Action had not been taken on unrealiz
cheques over six morghamounting to
Rs8,730.

b) Financial Regulation No. 572 Action had not beetakenfor a long time
with regard to the lapsed depos
amounting to Rs.1,205,240

c) Eastern Provincial Financic A sum of Rs 7,775had been paid fo
RuleNo. 174 various purposes withoubeing certified
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by aresponsible officer.

d) Special GazetteNotification, A sum of Rs. 5000 had been paido
North-East Province members who had not attended the
Rule 3(1) monthly meeting of theCouncil.

e) Stamp Duty Act No. 12f 2006 A sum of Rs. 525had not been deducte
from remuneratioa

f) Circular of the Director of Drawing fees amounting to R237,445
Health ServicesN0.1769 datec had been paid to Public Health Inspect
1992 Septembe30 contrary to the circular

g) Procurement Guidle No. Civil works of 2 community cenkers
3.9.1 valued at Rs. 711,150had been awardec
contrary to thé’rocurement Guidigle.

h) Special Gazette Notificatior A sum of Rs. 5,670 had beepaid as
North-East Province entertainmentallowances to members «
Amendmentto Section184 of the Sabha, contrary to the regulations.
the Pradeshiya Sabha A
No.15 of 1987.

1) EstablishmerstCode A sum of Rs. 30,645 had not be:
Chapter XXIV Section 4:4:. deducted fromthe drawing fees anc
and Chapter IX Section 2:2.  remitted to thédepartmenbf Health.

2. Financial and Operating review
2.1 Financial Results

According to thefinancial statementspresented the revenue exceeding the
recurrentexpenditureof the Pradeshiya&Sabha fo the year ended 31 December
2010 amounted to Rgl,314,274as againstthe recurrentexpenditure exasing
the revenuef the preceding yeaamounting tdRs 4,291,202

2.2 Revenue Administration
2.2.1 Estimated Revenue, Actual Revenuand Arrears of Revenue

The position with regard to thestimatedevenue, actualevenueand arrears of
revenue 6r the year under review and the preceding year as presented by the
Chairman is given  below.
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2010

200

Iltem of Estimated Actual Accumulated Estimated Actual

Accumulated

Revenue Arrears as at
31 December
Rs 6(Rs 6 Rs 60

() Rates 66 66 --
and
Taxes
(ii) Lease 6,511 6,511 1,337
Rent
(iii) Licence 660 660 26
Fees
(iv) Other 5201 5,201 --
Revenues

2.3 Expenditure Structure

)

15

1,541
706

2,116

Arrears as at

31December
Rs 60
494

27

1656

The estimatedandactual expenditurand the varianceof the Sabha for the year

under review and the preceding year are given below.

2010

2000
ltem of Estimated Actual Variance Estimated Actual

Variance

Expenditure

RO00 R®0O00 RHO0O0

Recurrent
Expenditure
Personal
Emoluments 18,534 3,715 14,819
Other 148 69 79
Sub- total 18,682 3,784 14,898
Capital
Expenditure -- 5,893 (5,893
Grand total 18,682 9,677 9,005

2.4 Human Resources Management.
Approved and Actual Cadre

RO00 R®000 RHO0O0

Particulars of the approved and the actual cadre of the Sabha are given below.

Category of Post As at 31December 2010
Approved Actual
Staff Grades 01 01
Secondary Grades 18 26
Primary Grades 32 32
Others (Casual/ Temporar - 43
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2.5 Asses Management

25.1 Staff Loans Recoverable

Balancesof staff loars recoverable for over 4earsas at 31 Decembe2010
totaledRs 334,167

2.5.2 Non moving Current Assets

Non movingstocks (Unusedpver a period of7 yearsas at 31 December 2010
amounted to Rs.48,216.

2.5.3 Assetsnot verified

The value ofassetss at 31 December 20t0mputed on book bahcesandnot
supported byphyscal verifications/ board of survey reports amounted to
Rs.19,592,582.

2.6. Bank Account
(a). Balances in 2 bank accounts aggregating. 53,239 remained dormant
for a long time.

(b).  Action had not been takemith regard ta3 dishonorecchequesamounting
to Rs38,196

(c) Action had not been taken irespect ofthe cash fraudamounting to
Rs163,379

2.7. Internal Audit

An adequate internal audit had not been carriecGtthe Sabha.

3. Systems and Contrad

Special attention is needed in respect of the following areasysiems and
controls.

(@) Internal Audit

(b) Revenue Administration



