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Message from Auditor General

It gives me immense pleasure to know that the Library Committee of the National Audit
Office (NAO) is bringing out its first ‘E-Magazine’ for the year 2021.

Tacit Knowledge included in the magazine aims the holistic development of the officers
of the NAO. Creative writing is an integral part of learning. The Library magazine plays
a vital role in providing an opportunity of expression to the creative minds and presents
aspirations of the officers. It goes a long way in unfolding and nurturing the innovative

thinking of the officers.

I am extremely proud to express that the Library committee has been exemplary in
providing quality magazine to the interested readers by creating the good ideas through
articles to have a spirit of learning to give outstanding results. Now, the platform
provided by this E-magazine will definitely become a stepping stone in developing their
personalities and realizing their job requirements even in this Covid-19 pandemic

situation. .

| take this opportunity to appreciate those who have immensely contributed to this E-
magazine and wish them the very best for all their future endeavors.

W. P. C.Wickramaratne
Auditor General
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E-Government Procurement

Procurement is a process applied by the auditee institutions to procure goods, services,
works and consultancies in their operations. It generates lot of transactions that will
cause to create an asset or an expense that are recorded in accounting records. Finally
those transactions are link to the accounting output that is known as financial
statements. Therefore, it will have ability to give an assurance about the compliance of
Laws, Rules and Regulations while testing the economy, efficiency and effectiveness of
such transactions. As the world has moved from traditional procurement to the e-
procurement, it is better to learn about it and the way it could be applied

e-Government Procurement (e-GP) is defined as the collaborative use of information
and communications technologies by government agencies, bidding community,
regulatory and oversight agencies, other supporting service providers, and civil society
in conducting ethical procurement activities of the government procurement process
cycle for the procurement of goods, works and services, and management of contracts
ensuring transparency, accountability and value-for-money in public procurement
contributing to the socio-economic development of country.

About the System

PROMISe -Procurement Management Information System is the single Web based
interactive Government Procurement System introduced under the initiative of the
Department of Public Finance of the Ministry of Finance and Mass Media. This system
contains the following modules.

» VVendor Registration module

* Procuring Entity Registration Module

» Goods and Services categorization module

« Procurement type, Procurement Plan and Procurement Activity Entering Module

« Preparation of (Bidding/Proposals) Documentation including Technical Specifications
module

« Bidding Process, Clarification and Procurement Announcement / Request for Bids
Module

« Publication of Request for Bids (RFB)/Request for Quotations/Request for Expression
of Interest Sub Module

« Issuance of Bid/Quotations/Proposal/EOI/ Sub Module
» Clarification Process Sub Module
« Submission of Bid/Receipt of Bids/ Bid Opening Sub Module

« Evaluation of Bids Module (automatically and manually)



« Purchase Order Handling and Contract Awarding Module and e-Catalog System
» Complaints and Appeal handling module

 Payment Module

» Contract Administration and Project Monitoring

» e-Learning Platform

Procurement Planning

Procurement Planning is the first step in the Public Procurement process provides
direction and time targets for procurement activities. This will also help procuring
entities their procurement actions and ensure required budgetary provisions for each
activity in advance. Procurement Entities are requested to prepare their Procurement
Plan and upload that into the PROMISe soon as their budgetary allocations are
confirmed. This will also help vendors and contractors to plan their bidding for public
procurement well in advance and respond to those Notices on time.

Registration of Vendors

With the launching of the PROMISe all the vendors registered with the system will be
able to submit their bids, have the access to the Tender Notices, EOIs, and RFPs under
any government organizations, seek clarification, interpretation on any matter
pertaining to respective procurement system and able to submit bids, access to the
decisions of procurement committees online from any geographic location in the world.
This will reduce the cost of bidding on the part of venders which eventually help reduce
the cost of goods and services to the government.

Registration of Procuring Entities

With the introduction of the e-GP system (PROMISe), the Procurement Entities (PES)
are able to publish their Bid Notices, EOIls, Bid Documents and RFPs online.
Additionally, using the e-GP system, PEs can provide clarifications and interpretation
on any matter related to the bidding documents, conduct pre-bid meeting, receive bids
as well as evaluation of bids and publish the final procurement decisions and awards
online.

Types of procurements

Procurement of goods, services, works including procurement of infrastructure services
through PPP method, information systems and consultancy services can be managed
using the PROMISe. Goods ranging from basic office stationeries to motor vehicles and
medical devices, work, from simple civil works to complex Plant or Infrastructure
Procurement can be moved using PROMISe.




Standard Bidding Documents

Procuring Entities may use the Standing Bidding Documents (SBD) or adapted SBDs
and prepare their own Bidding Documents with suitable amendments based on the
SBDs prepared by the CIDA which are available on the PROMISe system. It is always
advisable to use the SBDs to minimize ambiguities and needs for clarifications and
subsequent amendments, which is one of the issues for unexpected delays in the
procurement process.

Procurement of goods, services, and works including procurement of infrastructure
services through PPP method, information systems and consultancy services can be
handled using the PROMISe. Goods ranging from basic office stationeries to motor
vehicles and medical devices.

The Promise.lk is capable to process any procurement. This includes procurements
Goods, works and non-consulting services and consulting services. Procurement under
single stage or two stages methods are capable to process under the system. It is also
capable to manage bids either single envelop or two envelope system. Also
procurements under shopping procedure, national and international bidding, direct
procurement, request for expression of interest (EOI) and request for proposals (RFP)
for consultants recruitments and request for qualification documents (RFQ) or to issue
RFP for shortlisted companies to procure any contract under PPP method are well
included in the system.

The system is also capable to manage to, from the stage of contract award to contract
completion, using standard conditions of contracts based on FIDIC conditions of
contracts. It possible to login to the User Guide in the internet as shown below.
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eGP System for Sr1 Lanka

User Guide for the Members of Procurement and Evaluation Committees.

This is prepared as a guide for educating and training of e-Procurement Officers, Liaison
Officers, Vendors, Suppliers and the Members of Procurement and Evaluation
Committees in the government of Sri Lanka. This is not the final edition of the Guide and

will undergo several revisions as the System runs based on the feedback from users
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Procurement guidelines and manuals are also available in the system and it is so user
friendly.




@ Promise X 4 . ﬂn

€ 2 C # promiselk//Ip=front contBla=quideline Be AEH I

i Apos 89 SihlaVoice Typing @ httpssfjoutubel..  § sismoegovke ¥ GetfornsOnlie @) NewTso % Apps G Google G Q) 123Movies-Watch.,  Watch Mission:Imp.. ] Reading list

fHome  BCPVCodes [BPublicationsv ¥ Procurement Announcementsv @ User Guidesv  WeMarket

& Registrationv ~ $)Login

Procurement Guidelines & Manuals @ Home > ProcurementGideines

Procurement Guidelines 2006 Goods and Works

Procurement Manual 20069

(Guide to project management & contract management for infrastructure development projects (Works|
Selection & Employment Of Consultants

Consulting services manual- November 2007 %
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CPV Codes

The Common Procurement Vocabulary (CPV) consists of a main vocabulary for
defining the subject of a contract, and a supplementary vocabulary for adding further
qualitative information. The main vocabulary is based on a tree structure comprising
codes of up to 9 digits (an 8 digit code plus a check digit) associated with a wording that
describes the type of supplies, works or services forming the subject of the contract.

The CPV consists of a main vocabulary and a supplementary vocabulary. The main
vocabulary is based on a tree structure comprising codes of up to nine digits associated
with a wording that describes the supplies, works or services forming the subject of the
contract. The supplementary vocabulary may be used to expand the description of the
subject of a contract. The items are made up of an alphanumeric code with a
corresponding wording allowing further details to be added regarding the specific
nature or destination of the goods to be purchased. Additionally, for the purpose of
PROMISe, some standard CPV Codes have been customized.

Any information can be obtained from the following address.
e-GP Secretariat

General Treasury
Ministry of Finance,

2nd Floor, New Building,
The Secretariat,
Colombo-01, Sri Lanka.

I write this article to direct you to use the e-procurement system for procurements and
also to educate you on the subject to enable you to use this knowledge in conducting
procurement audits where e-procurement had been applied.

Indika Samantha

Superintendent of Audit (AGS)
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SUMMARY OF TAX PROPOSAL OF BUDGET 2022

The Budget for 2022 mainly focused on collection of tax revenue and rationalising of
Government Expenditure. As a short-term measure to increase the tax revenue, many
proposals were put forward, such as to implement one-time taxes in the form of
Surcharge Tax together with other tax reforms to strengthen the Government tax
revenue in the long run. Following are the key tax changes proposed by the Budget
2022.

. One-time taxes

> A one-time tax surcharge of 25 percent is proposed to be imposed on persons or
companies with taxable income over Rupees 2,000 million for the year of
assessment 2020/2021. Rupees 100 billion is expected to be earned through
this tax.

» VAT on banks and financial service providers under supply of financial services
by specified institutions is proposed to be increased to 18 percent from 15
percent. This tax should be paid monthly from 01 January 2022 to 31 December
2022. Furthermore, this tax should not be shifted to the customer. Rupees 14
billion is expected to be earned through this tax.

. New Exemption from the Value Added Tax when supply or import of;

Medical equipment
Machinery

Apparatus

Accessories and parts thereof

Hospital furniture

YV V. V V V V

Drugs and chemicals

Provided that above items to be donated to a Govt Hospital or the Ministry of Health for
the provision of health services to address any pandemic or public health emergency,
and approved by the Minister of Finance on the recommendation of the secretary to the
ministry of the Minister assigned with the subject of health. Effective date 1, January
2022.

. Social Security Contribution

A new tax on turnover aiming to rebuild Sri Lanka economy affected by the Covid
pandemic was proposed and the tax rate is 2.5% on the annual threshold turnover




exceeding LKR 120M. This will be effective from 1 April 2022. It is expected to raise
Rs 140 billion.

. Implementation of Special Goods and Services Tax

A new tax termed Special Goods and Services tax (“SGST”) is proposed to be
implemented with effect from January 2022 to cover all goods and services that will be
specified in the proposed legislation.

SGST may cover certain taxes and levies currently monitored under various fiscal laws
and administered by various statutory institutions. The scope of this tax was not yet
finalized, however at present following taxes were being charged in different industries.

Industry Current Tax
Alcohol VAT at 8% Excise Duty
(\Various Duty rates applicable for specific items)
Cigarettes VAT at 8% Excise Duty
(\Various Duty rates applicable for specific items)
Telecom VAT at 8% Excise Duty
(Various Duty rates applicable for specific items)
Betting VAT at 8% or Levy on Gross Collection at 10% Annual Levy
& Gaming

Motor Vehicle Excise Duty

(Various Duty rates applicable for specific items)

. Tax Administration
» Strengthening Large Tax Payer’s Unit

It is proposed to further strengthen the Large Tax Payers Unit (LTU) and Upper
Corporate Unit (UCU) and to improve revenue collection from large tax payers.

> Improve Digital Revenue Collection systems

it is proposed to remove weaknesses in the digital revenue collection systems of the
revenue collection bodies; Revenue Administration Management Information System
(RAMIS) of the Department of Inland Revenue and Single Window System of the Sri
Lanka Customs.



> Proposed to expedite the implementation of the digital revenue collection system
of the Excise Department and simplify the excise licensing process.

> Also proposed to introduce a mechanism to examine the accuracy of the tax
documents when filing through the above systems, and allow, at every
possibility, to present digital invoices and documents as valid documents.

M. D. I. J. Silva
Superintendent of Audit (PUR/D)
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Abstract

The sustainability of any institution or organization in the current society depends on
the proper management. In this context, different strategies are used by the institutions
in order to implement their projects and achieve their organizational objectives. A
Specific reference is made here on the components on projects management in order to
implement a project successfully. Project management is a major part of the
management process. Due to lack of reading materials in Sinhala language this
literature review has been done through written sources and secondary data in order to
give the scholars basic knowledge.

Key Words

Strategic Management, Project Management, SWOT Analysis, Project Planning,
Business Case
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M — Measurable
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What is the only fruit which has seeds outside?

Clues: 1t is the only fruit with seeds in its peel.
Its color is bright red.
It’s a juicy fruit with sweet taste.
It grows well in cold climates.
It is rich in vitamin C.

Doctors say that it helps to protect people from
e (Cancer
e Heart diseases
e High blood pressure
e Diabetes and,

e Constipation

To get the answer — Read the below letters from right to left
YRREBWARTS

D.M.].P.Kumari

Performance Audit Division
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Annexes

List of Auditors General in Sti Lanka

Accountant and Auditor General
1. Cecil Smith (24 January 1799- September 1799)
Civil Auditor and Accountant General
2. Thomas Frazer (September 1799 — 1802)
Accountant General and Civil Auditor
3. Robert Boyd (29 September 1802 - 1806)
Civil Auditor General
4. Samuel Tolfrey (1 October 1806 — 1809)
5. Richard Plasket (14 June 1809 —1811)
6. Anthony Bertolacci (30 January 1811 — 1814)
7. John D'Oyly (1 September 1814 — 1816)
8. Edward Tolfrey (March 1816 - 1 December 1817)
9. John William Carrington (1 December 1817 — 1823)
10. Henry Augustus Marshall (1823 — 1841)

Auditor General, Accountant General and Controller of Revenue

11. Henry Wright (1 February 1841 — 1847)

12. Charles Justin MacCarthy (28 May 1847 — 1851)

13. William Charles Gibson (1 October 1851 — 1861)

14. Richard Theodore Pennefather (24 June 1861 — 1866)
15. R. J. Callander (3 January 1866 — 1870)

16. John Douglas (10 March 1870 — 1876)

17. Colville Arthur Durell Barclay ( 16 June 1876 — 1877)
18. William Henry Ravenscroft (23 May 1877 — 1890)
19. George Thomas Michael O'Brien (18 October 1890 — 1891)
20. James Alexander Swettenham (31 July 1891 — 1895)
21. Sir William Thomas Taylor (10 June 1895 — 1901)
22. Francis Robert Ellis (1 March 1902 — 1907)




Colonial Auditor

23. Bernard Senior (1 March 1907 — 1909)

24. D. S. MacGregor (8 April 1909 —1914)

25. Wilfred Wentworth Woods (27 May 1914 — 1922)
26. F. G. Morley (1 March 1922 —1931)

27. Oliver Ernest Goonetilleke (25 June 1931 - 1946)

Auditor General

28. E. Allen Smith (16 February 1946 — 1953)

29. Lionel Arthur Weerasinghe (2 March 1953 — 1963)
30. D. S. De Silva (14 September 1963 — 1964)

31.B. L. W. Fernando (21 February 1964 — 1969)

32. D. R. Settinayake 15 August 1969 1971

33. P. M. W. Wijayasuriya (11 October 1971 - 1983)

34. W. Gamini Epa (2 May 1983 — 1993)

35.S. M. Sabry (26 January 1993 - 2000)

36. Sarath Chandrasiri Mayadunne (13 August 2000 - 2006)
37. P. A. Pematilaka (23 October 2006 - 2007)

38. S. Swarnajothi (3 January 2007 - August 2010)

39. H. A. S. Samaraweera (2010 — 2015)

40. Gamini Wijesinghe (27 November 2015 - April 2019)
41. W. P. C. Wickramaratne (29 April 2019 - Present)




Best Quotes about Reading

“A reader lives a thousand lives before he dies . . . The man who never reads lives only
one.” - George R.R. Martin

“Until I feared I would lose it, I never loved to read. One does not love breathing.” -
Harper Lee

“Never trust anyone who has not brought a book with them.” - Lemony Snicket

“You can never get a cup of tea large enough or a book long enough to suit me.” - C.S.
g p g g g g
Lewis

“Reading is essential for those who seek to rise above the ordinary.” - Jim Rohn

“I find television very educating. Every time somebody turns on the set, I go into the other
room and read a book.” - Groucho Marx

““Classic’ — a book which people praise and don’t read.” - Mark Twain

“You don’t have to burn books to destroy a culture. Just get people to stop reading them.”
- Ray Bradbury

“So please, oh please, we beg, we pray, go throw your TV set away, and in its place you can
install a lovely bookshelf on the wall.”” - Roald Dahl

“Think before you speak. Read before you think.” - Fran Lebowitz

"“We read to Rnow that
we are not alone.,”

M, M, M,




